JABURG & WILK, P.C.

ATTORNEYS AT LAW
3200 NORTH CENTRAL AVENUE

SUITE 2000
PHOENIX. ARIZONA 85012
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Lawrence E. Wilk, #006510
Jonathan P. Tbsen, #023284
JABURG & WILK, P.C.

3200 North Central Avenue, Suite 2000

Phoenix, Arizona 85012
Tel: (602) 248-1000
Fax: (602)248-0522

Attorneys for Ann Flaherty

UNITED STATES BANKRUPTCY COURT

Inre:
MORTGAGES LTD,,

Debtor(s).

DISTRICT OF ARIZONA

In Proceedings Under Chapter 11
(Converted from Chapter 7)

Case No: 2:08-bk-07465-PHX-RJH

RESPONSE TO ML LIQUIDATING
TRUST’S OMNIBUS OBJECTION TO
CLAIMS AND MOTION TO EXPUNGE,
REDUCE OR RECLASSIFY SUCH
CLAIMS

(SCHEDULE G, ENTRY 1416 AND 1285)

COME NOW Ann Flaherty, individually and for, and on behalf of, Ann Flaherty as

Trustee of the Ann H. Flaherty Trust, and Crawford Flaherty, by Stephanie M. Flaherty

(collectively “Flaherty”) through counsel of record undersigned, hereby responds and objects to

ML Liquidating Trust’s Omnibus Objection to Claims and Motion to Expunge, Reduce and

Reclassify such Claims (the “Objection”). Flaherty asserts that the objection lacks any

foundation, is based on unsubstantiated facts and innuendo and clearly reflects a vendetta by the

trust against innocent persons while clearly discriminating and ignoring potentially culpable

parties situated similarly as Flaherty in their roles as employees of the Debtor.

In addition, there is no justification whatsoever for the objection to the Claim filed by

Crawford Flaherty, since Crawford Flaherty is a minor and not affiliated with the Debtor.

9999-989/LEW/AMH/767975_v |




JARBURG & WILK, P.C.

ATTORNEYS AT LAW
3200 NORTH CENTRAL AVENUE

Suite 2000
PHOENIX. ARIZONA 85012

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Flaherty requests that the relief requested by ML Liquidating Trust be denied in its

entirety.

DATED this 20th day of November, 2009.

JABURG & WILK, P.C.

/s/Lawrence E. Wilk
Lawrence E. Wilk
Jonathan P. Ibsen
Attorneys for Ann Flaherty

COPY of the foregoing electronically transmitted
to the Clerk’s Office using the CM/ECF System for filing.

COPY of the foregoing emailed this 20th day of
November, 2009 to the parties on the attached
service list.

/s/Tulie Irwin
Julie Irwin
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TODD M. ADKINS on behalf of Debtor Mortgages Ltd.

tadkins@jsslaw.com,
bstevens@jsslaw.com;dsharp@jsslaw.com;mgoudreau@jsslaw.com

MICHAEL P ANTHONY on behalf of Creditor Harold S. Jalowsky & Thelma D.
Jalowsky, Trustees of Jalowsky Trust dated 5/31/89

manthony@carsonlawfirm.com, Ireininger@carsonlawfirm.com

ANDREW V. BANAS on behalf of Creditor G. Grant Lyon, Chapter 11 Trustee
for Radical Bunny, LL.C

abanas@ssd.com, kgraves@ssd.com

STEPHEN F. BANTA on beha!f of Defendant Arizona Control Specialists

sbanta@sbantalaw.com

CHRISTOPHER H. BAYLEY on behaif of Petitioning Creditor Central &
Monroe, LLC

CBaylcy@sw|aw.com;dockct@swlaw.com;mminnick@swlaw.com

MICHAEL ¥. BEETHE on behaif of Defendant Foothills Plaza IV, LLC
mbeethe@bffh.com

DOUGLAS F. BEHM on behalf of Attorney Douglas Behm
dbehm@behmlawfirm.com

ALLEN B BICKART on behalf of Interested Panty KOUMBAS L L C

bickartiaw@aol.com



MICHAEL C. BLAIR on behalf of Attorney National Retail Development
Partners |, LLC

mblair@bwglaw.net, DClark@bwglaw.net;grossi@bwglaw.net

STEPHEN BROWER on behalf of Interested Party M1. Manager LL.C

sbrower@fclaw.com, kwhite@fclaw.com

GARLAND ALLEN BROWN on behalf of Other Professional Greenberg,
Traurig LLP

browng@gtlaw.com, carla@gtlaw.com

SHANE D. BUNTROCK on behalf of Interested Party T & N Living Trust

buntrock@azlegal.com,
janct@azlegal.com;hawkes@azlegal.com;chryste@azlegal.com

TODD A. BURGESS on behalf of Debtor Mortgages Ltd.

todd.burgess@gknet.com

ERIN E. BYRNES on behalf of Interested Party Jeffrey C. Stone, Inc. d/b/a
Summit Builders Construction Company

ebyres@gbmlawpc.com, aferguson@gbmilawpc.com

MICHAEL W. CARMEL on behalf of Creditor $ M COLES, L.L.C.

michael@mcarmellaw.com, nancy @mcarmellaw.com

LAT J. CELMINS on behalf of Interested Party Arizona Protection & Private
Investigations, Inc.

Icelmins@mclawfirm.com, kallison@mclawfirm.com



JOHN R. CLEMENCY on behalf of Creditor Secured Capita] Management Co.,
LLC

john.clemency@gknet.com, donna.elliott@gknet.com

JERRY L. COCHRAN on behalf of Creditor 2440, L.L..C.

jeochran@cochranlawfirmpe.com, ben@cochranlawfirmpe.com

SCOTT B. COHEN on behaif of Creditor Arizona Bank & Trust
SBC@ENGELMANBERGER.COM, SK R@ENGELMANBERGER.COM

DANIEL P. COLLINS on behalf of Interested Party WILLIAM HALL

deollins@cmpbglaw.com, cmpbglaw@gmail.com

JOSEPH E. COTTERMAN on behalf of Creditor WMS Fixed Income Fund |
LLC

jec@gknet.com, dal@gknet.com;maricella.nunez@gknet.com

JAMES E. CROSS on behalf of Interested Party RIGHTPATH LIMITED
DEVELOPMENT GROUP, LLC, et al

jeross@omlaw.com, kstewart@omlaw.com

TERRY A. DAKE on behalf of Creditor Penny Hardaway investments, LLC

tdake@cox.net

JOHN J. DAWSON on behalf of Creditor Southwest Value Partners Finance I,
LLC

john.dawson@quarles.com, sybil.aytch@quarles.com



ADAM B DECKER on behalf of Creditor Famsworth Wholesale Company

adecker@jacksonwhitelaw.com

J. MATTHEW DERSTINE on behalf of Creditor Grainger Consulting, Inc.

mderstine@rdp-law.com, kchaban@rdp-law.com

JONATHAN A. DESSAULES on behalf of Interested Party Horizon Consulting,
Inc.

jdessaules@dessauleslaw.com

DEAN M. DINNER on -bchalf of Creditor Committee Official Committee of
Unsecured Creditors

ddinner@nussbaumgillis.com,
srivera@nussbaumgiliis.com;sdousdebes@nussbaumgiltis.com

ANTONIO DOMINGUEZ on behalf of Counter-Defendant Parra Drywall, inc.

antonjo{@dominguczlaw.net

MARK J. DORVAL on behalf of Intercsted Party Kevin O'Haltoran

mdorval{@stradley.com

DONALD F. ENNIS on behalf of Creditor 44th & Camelback Property, LLC

dfennis@swlaw.com, dbokich@swlaw.com;docket@swlaw.com

BRUCE STANLEY FEDER on behalf of Attorney Bruce Feder

federlawofficespa@att.net, brucefeder@ati.net,lbarord@att.net



DON C. FLETCHER on behalf of Creditor The Sorensen Companies

dfletcher@lakeandcobb.com

S. CARY FORRESTER on behalf of Cross-Claimant Richard K. Underwood,
Trustee of the RKURT

scf@fwlawaz.com

DEWAIN D. FOX on behalf of Interested Party Official Committee of Investors

dfox(@shermanhoward.com,
efiling@shermanhoward.com;lbourian@shermanhoward.com

SHELTON L. FREEMAN on behalf of Creditor G. Grant Lyon, Chapter 11
Trustee for Radical Bunny, LLC

tfreeran@dmylphx.com,
kgibson@dmylphx.com;hcooling@dmylphx.com;marchibald@dmylphx.com:|fer
reira@dmylphx.com

DONALD L. GAFFNEY on behalf of Creditor 44th & Camelback Property, LLC

dgaffney@swlaw.com,
dgaffney@swlaw.com;docket@swiaw.com;jrogalla@swlaw.com

MARGARET A. GILLESPIE on behalf of Counter-Defendant SUMMERS
GROUP, INC.

mgillespie@cmpbglaw.com, cmpbglaw@gmail.com

SCOTT R. GOLDBERG on behalf of Creditor AD HOC COMMITTEE OF
INVESTORS IN THE VALUE-TO-LOAN OPPORTUNITY FUND I L.L.C.

ecfdocket@swazlaw.com



STEVEN M. GOLDSTEIN on behalf of Creditor BRLS Acorn Family Lid.
Parinership, a Pennsylvania limited partnership

steven.goldstein@sacksticrney.com

GRANT GOODMAN on behalf of Other Professional Grant Orion Real Estate
Co., LLC

granthgoodman(@msn.com, granthgoodman@msn.com

JAY R. GRAIF on behalf of Plaintiff Jeffrey C. Stone, Inc. d/b/a Summit Builders

jgraifi@gbmlawpc.com, aferguson@gbmlawpc.com

GABRIEL G. GREEN on behalf of Interested Party Rightpath Limited, [LL.C

gereen@reederlugreen.com

ANDREW A. HARNISCH on behalf of Plaintiff SOJAC |, LLC, an Arizona
limited liability company

ahamisch@swlaw.com, docket@swlaw.com,jgolder@swlaw.com

D. LAMAR HAWKINS on behalf of Creditor Tempe Land Company, LLC
dih@ashrlaw.com

JOHN J. HEBERT on behalf of Interested Party Jeffrey Newman

jhebent@polsinelli.com

KEITH LORIN HENDRICKS on behalf of Defendant ML Manager, LLC as
agent for Defendants Pass-Through Investors

khendric@fclaw.com, csmith@fclaw.com



RICHARD HENRY HEROLD on behalf of Interested Party Irwin Union Bank,
F.S.B.

rherold@hinshawlaw.com, khaley@hinshawlaw.com

KERRY HODGES on behalf of Debtor Mortgages l.td.

khodges@jsslaw.com, sbermingham(@jsslaw.com

HELEN R. HOLDEN on behalf of Creditor The Paul G. Johnson Company

helen@gerstmanhoiden.com

MICHAEL ). HOLDEN on behalf of Defendant JEC Constracting Corp.

mholden@holdenwillits.com,
rbolm@holdenwillits.com;kfrakes@holdenwillits.com

NICOLAS B. HOSKINS on behalf of Interested Party Offictal Committee of
Investors

nhoskins@fclaw.com

KAREN A HUNSAKER on behalf of Refendant J.C. York Electrical
Contracting, Inc.

karen@hunsakerpalecck.com

DILLON E. JACKSON on behalf of Other Professional Foster Pepper PLLC

jackd@foster.com

WILLIAM S. JENKINS on behalf of Creditor Shawn Marion

wsj@mjlegal.com, bak@mjlegal.com;js@mjlegal.com



CAROQOLYN J. JOHNSEN on behalf of Debtor Mortgages Ltd.

¢jjohnsen@jsslaw.com

KEVIN M JUDISCAK on behalf of Creditor Tempe [.and Company, LLC

kmj@engelmanberger.com

JEFFREY S. KAUFMAN on behalf of Creditor CUSTODIAN FBO JEFFREY S
KAUFMAN BENEFICIARY FOR SAMUEAL KAUFMAN |RA

Jeff@Kaufmanesq.com

CHRISTOPHER R. KAUP on behalf of Interested Party Mountain Funding,
L.L.C.

crk@tblaw.com, |fa@tblaw.com

ALLISON L. KIERMAN on behalf of Plaintiff MORTGAGES LTD

allison.kierman@dlapiper.com, pat.kelly@d!apiper.com

JORDAN A KROOP on behalf of Creditor G. GRANT LYON, CHAPTER 11
TRUSTEE

jkroop@ssd.com, kgraves@ssd.com;dkampen@ssd.com;khutchison@ssd.com

ANDY M. KVESIC on behalf of Defendant NOBLE STEEL, INC.

akvesic@rcalaw.com

ALISA C. LACEY on behalf of Creditor Oxford and !nvestor Group

rmcgee@stinson.com



CRAIG M. LACHANCE on behalf of Atlorney National Retail Development
Partners |, LLI.C

clachance@bwglaw.net

KENT A. LANG on behalf of Creditor Sierra Pacific Industries, Inc.

jarrington(@lang-baker.com

ALLISON M. LAURITSON on behalf of Defendant Contractors Abatement
Services, Inc.

allison.lauritson@lane-nach.com, alharkins@yahoo.com;Inbkcourt@yahoo.com

SANDRA W. LAVIGNA on behalf of Intercsted Party U. S. Securities and
Exchange Commission

lavignas@sec.gov

CHRISTOPHER A LAVOY on behalf of Creditor MKG Enterprises Limited
Partnership

cal@lavoychemoff.com, amj@lavoychernoff.com

RICHARD H. LEE on behalf of Interested Party Revocable Trust Of Irene Ruth
Aheamn

lee@azbar.org

STANFORD E. LERCH on behalf of Creditor HOWARD FARKASH

slerch@ldlawaz.com, idlaw@ldiawaz.com

RICHARD M. LORENZEN on behalf of Creditor Committee Official Committee
of Unsecured Creditors



rlorenzen@perkinscoie.com,
docketphx@perkinscoie.com;khardy@perkinscoie.com -

SCOTT A MALM on behalf of Defendant Mortgages, Ltd.

samalm@gustlaw.com, jperalta@gustlaw.com

MARGARET M MANN on behalfl of Creditor Maryland Way Partners

mmann{@sheppardmullin.com, michelemcconnell@sheppardmullin.com

MATTHEW J. MANSFIELD on behalf of Unknown Sun Valley Masonry, Inc.

mansfieldm(@ballardspahr.com, reynoldsk@ballardspahr.com

NANCY J MARCH on behalf of Creditor RADICAL BUNNY, LLC

nmarch@dmyl.com

THOMAS J. MARLOWE on behalf of Attorney Thomas Marlowe

claimant@acl.com, dfirestone2425@aol.com; Tmarlowe2425@aol.com

JEFFREY C MATURA on behaif of Interested Party American General Life
Insurance Company

jmatura@gbmlawpc.com, swarren@gbmlawpc.com

DAVID ANTHONY MCCARVILLE on behalf of Creditor Normark Farms

david@mccarvillelawoffices.com

J. LAWRENCE MCCORMLEY on behalf of Intercsted Party UNIVERSAL
EQUITY GROUP



rjg@tblaw.com

HOWARD C. MEYLERS on behalf of Financial Advisor MCA FINANCIAL
GROUP, LTD.

hmeyers@bcatiomeys.com, behesley@bcatiorneys.com

ROBERT J. MILLER on behalf of Creditor Rev Op Group

rimiller@bryancave.com, sally.erwin@bryancave.com,pxdocket@bryancave.com

ETHAN BENNETT MINKIN on behalf of Creditor Arizona Bank & Trust

ethan.minkin@kutakrock.com

THOMAS S. MORING on behalf of Other Professional Mortgages Ltd. 401(k)
Plan

Tom@pakmoring.com

JON S. MUSIAL on behalf of Interested Party PERFORMANCE
CONTRACTING, INC.

jon.musial@azbar.org

ADAM B. NACH on behalf of Defendant Contractors Abatement Services, Inc.

adam.nach@azbar.org;inbkcourt@yahoo.com

MARK ALLEN NADEAU on behalf of Debtor Mortgages Lid.

mark.nadeau@dlapiper.com, pat.kelly@dlapiper.com

WILLIAM NOVYOTNY on behalf of Interested Party DLA PIPER, LLC (US)



william.novotny@mwmf.com

RANDY NUSSBAUM on behalf of Creditor Committee Official Committee of
Unsecured Creditors '

rnusshbaum@nussbaumgillis.com,
sdousdebes@nussbaumgillis.com;mlindauer@nussbaumgillis.com

SEAN P. O'BRIEN on behalf of Other Professional Gust Rosenfeld as Ordinary
Course Professional for Mortgages Ltd,

spobrien@gustlaw.com, larmijo{@gustlaw.com

ROBERT J ODSON on behalf of Debtor Mortgages Ltd.

robert.odson{@dlapiper.com,
loma.reneau{@dlapiper.com;gabriela.paracha@dlapiper.com

STEVEN B PALMER on behalf of Creditor c/o Steven B. Palmer Maricopa
County Treasurer

palmers@mcao.maricopa.goyv

RICHARD G. PATRICK on behalf of Interested Party U. S. Securities and
Exchange Commission

evelyn bender@usdoj.gov;USAAZ . ECFPCivil@usdoj.gov

JEFFREY M. PROPER on behalf of Cross Defendant WSS 048 Trust

jeff@jproper.com

CRAIG A. RABY on behalf of Interested Party Arizona Department of Financial
Institutions

craig.raby(@azag.gov



DAVID N RAMRAS on behalf of Creditor Cecile Silverman

david@ramraslaw.com

CATHY L. REECE on behalf of Interested Party ML Manager LLC

creece@fclaw.com, gkbacon@fciaw.com

JAMES B. REED on behalf of interested Party ALLIED BUILDING
PRODUCTS CORP.

jreed@bwglaw.net

CHRISTOPHER SCOTT REEDER on behalf of Creditor Maryland Way Partners

crecder@reederiugreen.com

MICHAEL T. REYNOLDS on behalf of Creditor (FORT MCDOWELL) WE-
KA-JASSA INVESTMENT FUND, LLC '

mreynolds@cmpbglaw.com

STUART BRADLEY RODGERS on behaif of Financial Advisor MCA
FINANCIAL GROUP, LTD. )

stuart.rodgers@lane-nach.com, sheila.rochin@lane-
nach.com;stephanie.anderson@lane-nach.com

NATHANIEL B ROSE on behalf of Defendant Rolling Plains Construction, inc.

nros¢@shermanhoward.com, tredondo@shermanhoward.com

MARK W. ROTH on behalf of Defendant Cottonwood Parking, Inc.

mroth@polsinelli.com



KENNETH GEORGE ROYER on behalf of Defendant Tempe Mechanical, LLC

kroyerlaw(@aol.com

PHILIP R. RUDD on behalf of Creditor Arizona Bank & Trust

prudd@polsinelli.com, dashworth@polsinelli.com;mengel@polsinelli.com

THOMAS J. SALERNO on behalf of Creditor G. Grant Lyon, Chapter 11 Trustee
for Radical Bunny, LLC

tsalerno@ssd.com;kgraves@ssd.com;dkampen@ssd.com;ksinger@ssd.com;scork
(@ssd.com;khutchison{@ssd.com

JOEL E. SANNES c¢n behalf of Creditor IES Commercial, Inc. {formerly known
as Hatfield Reynolds Electric company (1ES)]

jsannes{@lakeandcobb.com,
nrodriguez@lakeandcobb.com;hiarsen@!akeandcobb.com

CHAD L. SCHEXNAYDER on behalf of Creditor HACI Mechanical
Contractors, Inc.

cls@jhc-law.com, sh@jhc-law.com

DALE C. SCHIAN on behalf of Creditor AD HOC COMMITTEE OF
INVESTQORS IN THE VALUE-TO-LOAN OPPORTUNITY FUND I L.L.C.

ecfdocket@swazlaw.com

SHARON B. SHIVELY on behalf of Interested Party Kevin O'Halloran

sharon.shively(@sackstierney.com, nancy.serden@sackstiemey.com

ROBERT A. SHULL on behalf of Creditor Artemus Realty Capital, LLC



rob.shull@mwmf.com

CHRISTOPHER C. SIMPSON on behalf of Creditor Central Cabinet and Supply
Company LLC

csimpson(@stinson.com, rmcgee(@stinson.com

GERALD K SMITH on behalf of Interested Party GERALD SMITH

gsmith@lrlaw.com, mbums@I[.RLaw.com

SEAN P ST. CLAIR on behalf of Defendant Mechanical Solutions, Inc.

sstclair@lassiterlawfirm.com, klabadic@}assiterlawfirm.com

EDWIN B STANLEY on behalf of Interested Party Stratera Portfolio Advisors,
LI.C ‘

bstanley@simbroandstanley.com, edwinstanley@cox.net

WARREN J. STAPLETON on behalf of Interested Party RIGHTPATH
LIMITED DEVELOPMENT GROUP, LLLLC, et al

wslapleton@omlaw.com, pnicto@omlaw.com

KENDALL D. STEELE on behall of Crediter Mayer Hoffman McCann P.C.
kstecle@jbhhlaw.com, kwoolsey@jbhhlaw.com

LLYNDON B. STEIMEL on behalf of Creditor University & Ash, LLC, Roosevelt
Gateway LLC, Rooscvelt Gateway Il LLC and KML Development

lyndon@steimellaw.com, michelle@steimellaw.com

JASE STEINBERG on behalf of Creditor Shawn Marion



js@mjlegal.com, wsj@mjlegal.com;bak@mjlegal.com

BRADLEY JAY STEVENS on behalf of Debtor Mortgages Ltd.

bstevens@)jssiaw.com, dsharp@jsslaw.com;tadkins@jsslaw.com

JOHN W. STORER on behalf of Counter-Claimant Otis Elevator Company

jstorer(@swensonlaw.com

BRYCE A. SUZUKI on behalf of Creditor Rev Op Group

bryce.suzuki@bryancave.com,
sally erwin@bryancave.com,pxdocket@bryancave.com

RICHARD RAY THOMAS on behalf of Interested Party Baseline & Val Vista
Associates Limited Partnership

rthomas@thomas-schern.com, twhitney@thomas-schern.com

ARTURO A. THOMPSON on behalf of Defendant Riverfront Commons, LLC

athompson@peolsinelli.com, mengel@polsinelli.com

TODD B. TUGGLE on behalf of Debtor Mortgages Lad.

ttuggle@)jsslaw.com

DEAN C WALDT on behalf of Creditor University & Ash, LLC, Roosevelt
Gateway LLC, Roosevelt Gateway 11 LI.C and KML Development

waldtd@ballardspahr.com

MICHAEL R. WALKER on behalf of Financial Advisor FTI CONSULTING,
INC.



ecfdocket@swazlaw com, mwalker@swazlaw.com

JONATHAN S. WALLACK on behalf of Defendant Douglas & Elizabeth Dragoo
jwallack@bfTb.com, caller@bffb.com

ROBERT C WARNICKE on behalf of Interested Party Americapital, L1.C

administrator@warnickelittler.com,
tom@warnickelittler.com;gayle@wamickelittler.com

DAXTON R. WATSON on behalf of Debtor Mortgages Ltd.

dwatson@mackazlaw.com, beorpora@mackazlaw.com

LARRY LEE WATSON on behalf of U.S. Trustee U.S. TRUSTEE

larry watson@usdoj.gov. connie.s.hoover@usdoj.gov

LINDSI M. WEBER on behalf of Creditor WMS Fixed Income Fund 1 LLC

lindsi.weber@gknet.com, dal@gknet.com,maricella.nunez@gknet.com

DENNIS J. WICKHAM on behalf of Creditor Southwest Value Partners Fund
XIV,LP

wickham@scmv.com, havard@scmyv.com

LAWRENCE E. WILK on behalf of Interested Party Laura Martini

lew@jaburgwilk.com, jpi@jaburgwilk.com;amh@jaburgwilk.com

GEORGE U. WINNEY on behalf of Defendant Cottonwood Parking, Inc.

gwinney(@gblaw.com



REBECCA J. WINTHROP on behalf of Creditor University & Ash, LLC,
Roosevelt Gateway LLLC, Roosevelt Gateway Il LLC and KML Development

winthropr@baltardspahr.com



